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Fiscal system
state and local systems, interdependen

of,24-29
Formula apportionment
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accounting, 211 - 213
economic effects of, 211
efficiency, 210 - 211
equity, 209 ~ 210
sales, effects of apportioning based 0, ,

217
unitary taxation with formula

apportionment, 214 - 217

General fund. See also Expenditures.
finances: 1978-87, summary of, 43­

Gift tax. See "fransfer tax.
Gross earnings (receipts) tax. See also

Telephones and telecommunicati
Insurance companies.

insurance companies, 251>- 258
telephone cQmpanies, 24 - 26

GTE Sprint. See Telephones and
telecommunications.

Highway user taxes
alternatives to, 194 - 202
deSCriPtion, a,n,d background, 189 - 190
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diesel differ,ential, 198 -199
equity and efficiency, 190-193
evaluation Of highway taxes, 190-II
fuel surtaxes, 199
indexing license taxes, 201

jndexing motor fuel taxes, 200
motor vehicle excise taxes, dedicatio of,

201
revenue productivity, 193 - 194
weight-distance tax, 195 - 198
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corporate taxation, with separate

accounting, 211- 213
cross-hauling, 216
economic effects of, 211
factor and sales taxes, 215
formula apportionment, 217
incentives for mUlti-state operations 214
insurance companies, 254
mergerinceIitives, 214
payroll taxes as' a factor, !I5
property taxes as a factor, 215
sales taxes as a factor, 215
taxation with formula apportionme t,217
value-added tax, 219
world-wide apportionment, 218

Income tax, personal
agriqrltural inc{)me tax, 452 - 454

alternatives to, 122 - 126
conformity, options for, 105 - 107
conformity to federal tax, 104- 109
credits and exemptions, 114 -117
distribution of liability, 114-122
federal deduction, III - 113
filing status, 117 - 119
fiscal system, role in, 103 - 104
structure of, 102

Inheritan,ce tax. See Transfer taxes.
Insurance companies

annuities, 267
Blue Cross/Blue Shield, 263 - 264
definition of insurance taxes, 252 - 258
domestic mutual insurers, 265
fraternal beneficiary associations, 264
gross receipts, 256 -'- 258
income tax, 254 - 255
insurance industry in Minnesota,

251-252
interindustry taxation, 267 - 269
neutrality in taxation, 262 - 263
other taxes, 255
premium tax, 253
retaliatory taxation, 255, 274 - 276
self-insurance, 265-266
lax rates, relative, 272-274
valuation fees, 256

Labor force
business location variable, 61
overview, 4

Linkage
among state aid programs, 30

Local government aids. See also Property
taxes, approaches.

analysis of, 340 - 347
background, 333
description of, 336 - 339
property tax relief, model of, 351- 357
state and local fiscal relations, 334 - 336

Location pf business
decisions, literature review of, 55 - 59
econometric evidence, 57 - 59
econometric model, 60 - ii4
progressive tax system, effect of,

133 -137
variables determltiing,61-64

Manufacturing. See also Employment and
earnings.

relative strength of, 5
Markets

business location variable, 63 - 64
, MCI Communications Corporation. See

Telephones and telecommunications.
Minnesota Miracle

foundation of local government aids, 333
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Northwestern Bell. See Telephones and
telecommunications.

Prpgressivity of taxes
benefits principle, 128 - 130
business, effect of, 123 -137
costs of increasing progressivity, 131- 133
effect on general population, 135 -137
national vs. subnational wealth

redistribution, 129 - 130
poor, well-being of, 129-130
state's role, 127,,136-137
user charges, 128~ 129

Property taxes
calculations, assumptions underlying,

378-380
current.tax .prices, 380 - 389
description of, 350-351
factors underlying erratic tax patterns,

389-395
homestead property tax relief, description

of,363-374
indirect relief, 292 - 293
owner-occupied housing, effects of taxes '

on, 361-374
policy considerations, 325 - 328

'regressivitY,on,owner-occupied housing,
369_374

relief, effe~ from model program,
357~358

relief, proposed formula for, 395 - 398
uniformity, 315 - 325 ,

Property taxes, approaches
approaches, 281 - 290
circuitbre3ker, 287- 290

alternatives to,. 375 - 398
classification, 285 _ 287
credit, 283
deferral; 290
direct relief mechanisms, 282
freeze, 284
model tax relief program, 351 - 357
partial exeinption, 282 - 283
poliCy conSiderations, 358
refUIid or rebate, 284
relief, desu-able patterns of, 376 - 378
relief, proposed formula for, 395 - 398

Property taxes" direct relief
analysis of direct relief programs,

313~315

broad vs.p1r.geted, 290-292
circuit br~ker, 390 - 395
classes, number of, 294 - 295
classifi~ti'on, 293 - 296
COriJbinedficlassification and credit effects,

320-'323
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lliSting of, 297 - 309
number of, 296- 297

escription of,350, 366 - 369
Wstribution of tax burden by
I classification, 314 _ 315
!ross to net tax, 319-320

~~::s~;~~I;Ssessedvalue, 315 - 319

1listing of, 310-313
ole of, 323 - 325 '
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Income tax, personal; Highway user
taxes; Sales and use taxes; Thlephones
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Transfer taxes.

characteristics of, 20
growth of: 1975"87, 30
income tax laws: 1975-87, 33
insurance taxes,2S8- 262,269 - 274
intergovernmental revenue from a model
! property tax relief program,

353-354
telephone companies, property taxes on,

243-247

es and use taxes
agricultural sales tax, 454
border circumstances, 181 - 184
corporate income tax, similarity to, 215
cyclical response, 174-176
distribution of tax, 169 - 174
efficiency and adjustments, 179 - 184
exempt categories, 155 -156
horizonp1l equity, 170-171
Indian reservation purchases, ISO - 181
interstate comparison by components,

165~ 166
long-run elasticity and buoyancy,

177 -179
manufacturing'exemptions, 167 -168
out-of-state purchases, ISO
payment concentration. 156 - 157
rate differentials, influence of. 181 - 184
reliance and effort, 157 - 165
revenue responsiveness, 174-179
similar to corporateincome tax. 215
structUre. 155 - 157. 168 - 169
tax base. 171 - 174
vertical equity, 169 -170
yield of, 159
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actions from 1975-87, 35 - 37

hift-share analysis. See also Economic
change.

expansion of some businesses. 6
Minnesdta.economy. comparison of, 6
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Tax growth
state spending, relation to, 37 - 38

Tax credits. See also Income tax, personal;
Property taxes.

low-income credit, 115
personal income credit, 114
standard deduction, 115

Tax reform. See also Budget; Property
taxes, approaches; Timberland.

agriculture preferential assessment
method, 455 - 456

agriculture property tax, 445 - 452
benefit principle, 128 - 130
conformity of state to federal, 105 - I
interdependency of state and local fis al

systems, 24 -29 I
legislativeaffordability committee, 96 - 97
model property tax relief program,

351-357
optimalprogressivity of tax system,

127 -137
policies of 1979 legislature, 38
state role in redistribution policy,

127 -137
state spending, 23 .'
timber taxes and tax goals, 404-410

Tax struCture
insurance taxes, 271 - 274
revenue adequacy from tel~phones a d

telecommunications tax, 261 I
revenue stability from telephones and

teleco~m.unicationstax, 260 , ;
Telecommunlcattons. See Telephones and

tel,ec,ommunications.
Telephones and telecommunications'

allocation problem, 224-226
apportionment of interstate revenue,

234-237

assessment of real property, state and
local, 241 - 242

assessment of utility property, 226 - 227
assessment ratio, 242
deregulation, 230 - 239
divestiture, effect of, 237 - 239
gross earnings tax, 224-226,237 - 239,

240-241
history of tax, 223 - 227
history of telephone industry, 227 - 230
monopoly, 227 - 230
property tax,24l-247
tax basedeflned,23l
valuation method, 243

Timberland
current taXation, 399 - 400
forest arid forest tax laws, 400-404
problems of, 399
timber taxes and tax goals, 405 - 410

Transfer payments
interdependence of state and local fiscal

systems, 27 - 29 .
Transfer taxes

agriculture estate tax, 454
basis for, 142- i44
credit for state death taxes, 140 - 142
estate tax, definition and computation of,

139
federal death and estate taxes, 140
giftiaX, lSI
inheritance tax, definition and

computation of, 139
Minnesota estate tax, 144-·151
pure pick-up tax, 139 - 142

User charges
progressivity of taxes, 128 - 129




